
Wash your hands!!!
   As if dealing with the 
ramifications of Brexit was not 
enough Covid-19 has come 
along to put a spanner in the 
UK hospitality sector’s works.      
   In his 16 March press 
conference Boris Johnson  
recommended that pubs and 
clubs be avoided, although 
nothing at the time of writing 
has been said about closing 
them down. However, it is 
likely to come. Clearly this will 
pose a major challenge to all 
business owners in weathering 
this storm.

The situation is currently 
changing by the hour making 
it difficult to keep abreast with 
developments, but we will do 
our best.

   In view of these 
circumstances the plan is for 
this newsletter to be issued at 
least weekly, with the aim of 
providing the latest 
information on the various 
forms of assistance that have 
already been announced 
which licensees can take 
advantage of. 
  Plenty of advice has already 
been given elsewhere 
regarding hygiene matters so 
we don’t intend to replicate 
that. Instead we will focus on 
assistance from the 
Westminster and Holyrood 
governments, HMRC, the 
banks, local authorities and 
other such sources.  
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 Staying alive
   In contrast with the financial crash and credit crunch of 
2007 - 2009 all the UK governments and the banks seem 
to be stepping up to offer a variety of assistance 
packages to business owners impacted by Covid-19.
   To kick off with, in his 2020 Budget the Chancellor of 
the Exchequer announced a £12bn programme to help 
businesses through the Covid crisis. In a matter of days 
this was shown to be woefully inadequate and against the 
background of the assistance that is being provided 
elsewhere in Europe this undoubtedly will be revised 
upwards. France has established a €300bn fund to aid 
businesses. Germany are following suit but have not 
announced a specific sum. The EU are relaxing state aid 
rules to enable member states to give support grants of 
up to €0.5m to individual companies.
   The Bank of England at its meeting on 10 March 
reduced the Bank Rate by 0.5% to 0.25% p.a. It is 
expected that there will be a further reduction to 0.1% 
p.a. within the next week or so.
   Lloyds Bank Group has announced £2bn of 
arrangement fee-free finance to support businesses with 
a turnover of up to £25m in order to support on-going 
cashflow needs. Repayment holidays on term loans can 
be negotiated.
   RBS has announced support including repayment 
holidays, interest rate reductions, emergency loan 
facilities and immediate access to deposit balances. In 
addition £5bn of working capital support has been 
announced to help businesses facing Covid-19 related 
disruption. Dedicated phone line: 0345 600 2230
   Clydesdale Bank have said that the right support is 
available to all customers, whether it is increased credit 
limits, repayment holidays, interest rate reductions and 
immediate access to term deposits. Tel. 0800 032 3971
   Barclays Bank have also announced a similar package of 
support options for business customers including 
emergency financial assistance and have established a 
dedicated helpline - 0800 197 1086.
   Santander have not announced anything specific but as 
with the other banks recommend that affected business 
owners should contact their relationship manager for 
which there is a dedicated phone number: - 
 0800 731 6666
   Bank of Scotland have put together a £2bn support 
package for affected businesses to help minimise the 
impact including no-fee overdrafts and overdraft 
increases; no-fee invoice discounting and finance 
facilities; repayment holidays on term loans, all subject to 
negotiation. Tel 0345 300 0268
   TSB Bank are taking a tailor-made approach to their 
support and have said that business customers should 

contact the bank to arrange a package suitable for their 
individual needs.
   Co-operative Bank state on their website that they are 
currently discussing with The British Business Bank and 
UK Finance how they will work together to implement 
their recently announced Business Interruption Loan 
Scheme. This is on top of a package of measures including 
overdrafts and overdraft increases, term loan facilities 
and other credit facilities. Temporary increases and 
adjustments to repayment schedules are also available. 
There is a dedicated telephone number :- 03457 213213
   HSBC have introduced a similar package to the other 
banks and have set up a £5bn fund to help affacted 
businesses. Tel. 08000 121 614
   The Scottish Government has announced a series of 
measures to assist businesses including 
- a 75% rates relief for the retail and hospitality sectors 

with a rateable value of up to £69k from 1 April 2020
- an £80m fund to provide grants of at least £3k to small 

businesses in affected sectors (still be designated).
- 1.6% rates relief for all properties across Scotland, 

negating the poundage increase scheduled for 1 April.
- a fixed rates relief of up to £5k for all pubs with a 

rateable value of up to £100k.
- Councils are being urged to agree to rate payment 

deferrals requests. 

The situation regarding business interruption insurance 
coverage is not yet clear as Covid-19 is a new disease 
and consequently not specified in pub policy documents. 
This means that any operator electing to close is unlikely 
to be able to claim for business interruption. However at 
the time of writing there are moves to get the 
Westminster Government to give instructions for the 
closure of hospitality outlets, which would potentially 
transform the situation regarding most insurance 
policies.
   One of the major overheads faced by most licensed 
outlets is subscription TV and this has now been largely 
resolved. Obviously with the cancellation of all major 
sports events outlets face the prospect of having nothing 
to show empty pubs.
 BT  and  Sky Business have announced on their website 
that from 14 March they will not be charging for 
subscription sports services until such time as a live 
sports schedule return. Licensees do not need to take 
any action, both companies are contacting all their 
business subscribers by letter.
   This is a summary of the information available and should 
not be treated as “gospel” as things are in a state of flux. If in 
doubt contact your bank or any of the bodies mentioned.



Thorntons LLP are our legal 
advisors of choice and are 
available to consult on a range of 
mat ters bes ides l i cens ing , 
i n c l u d i n g e m p l o y m e n t , 
immigration, wills and powers of 
attorney. They offer special scale 
rates for FLTA members. A 
separa te l e afle t ha s been 
produced by Thorntons covering 
the full range of benefits they are 
offering to members.

Condies provide a helpline for 
tax and accounting matters. 
C o n d i e s a r e b a s e d i n 
Dunfermline and Edinburgh and 
provide a wide range of proactive 
business advice in addition to 
traditional accountancy services. 
They are long standing friends of 
Fife LTA.

Lindores Abbey Distillery 
i s t h e l a t e s t a dd i t i on to 
Scotland’s distilling estate and is 

built on the site of the historic 
Lindores Abbey, which also 
happens to be the location for 
the first written record of 
whisky production.
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             07543 101603
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-------------------------------------------------------------
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Jo Worrall
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-------------------------------------------------------------
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Gordon Izatt
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-------------------------------------------------------------
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01383 721421
-------------------------------------------------------------
Thorntons
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